
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * *  

In the Matter of: 

AN ADJUSTMENT OF ELECTRIC 1 
RATES OF THE UNION LIGHT, ) CASE NO. 9299 
HEAT AND POWER COMPANY ) 

O R D E R  

On A p r i l  1 0 ,  1985, Union Light, Heat and Power Company 

('ULHtiP") f i l e d  its notice with t h e  Commission r e q u e s t i n g  a n  

i n c r e a s e  i n  rates.  I n  i ts n o t i c e  ULHriP r e q u e s t e d  t w o  sets Of 

rates, Phase I ra tes  and Phase I1 ra tes .  The annual  r e v e n u e  

increase under t h e  P h a s e  I ra tes  o n  a test-period basis would be 

a p p r o x i m a t e l y  $ 1 . 3  m i l l i o n  a n d  the Phase I1 rates (which i n c l u d e  

the Phase I rates) would p r o d u c e  a r e v e n u e  i n c r e a s e  of 

a p p r o x i m a t e l y  $5.3 million on a test-period basis. 

The  P h a s e  I rate i n c r e a s e  is based o n  t h e  a p p l i c a t i o n  of an 

1 1 . 3  p e r c e n t  ra te  of r e t u r n ,  t h e  return found reasonable i n  

ULHbrP's last electr ic  rate case (Case No. 8 5 0 9 ,  nAn A d j u s t m e n t  of 

Rates of t h e  Un ion  L i g h t ,  Heat and Power Company"), to the n e t  

p l a n t  for t h e  tes t  period, less  accumulated deferred income taxes .  

The difference i n  tho Phase I fncreaae and the Phase 11 increase 

is p r i m a r i l y  due to  t h e  i n c r e a s e s  in other e x p e n s e s  and the 

proposed i n c r e a s e  i n  the rate of r e t u r n .  

ULH&P p r e s e n t e d  its proposed Phase I rates as a r e q u e s t  for 

an i n t e r i m  increase i n  order t o  e x p e d i t e  p a r t i a l  r a t e  re l ief .  



ULH&P requested t h a t  the P h a s e  I rates be permitted to become 

e f f e c t i v e  A p r i l  30, 1985, s u b j e c t  to r e f u n d ,  as proposed with n o  

s u s p e n s i o n .  

The Commission has r e v i e w e d  ULH&P's notice and r e q u e s t  for 

t h e  i n t e r i m  Phase I r a t e s  a n d  f i n d s  t h a t  ULHhP has not complied 

w i t h  t h e  Commiss ion ' s  r e q u i r e m e n t s  as set o u t  i n  t h e  e s t a b l i s h e d  

g u i d e l i n e s  for inter im rate relief. W i t h o u t  the i n f o r m a t i o n  

r e q u i r e d  u n d e r  t h e  i n t e r i m  ra te  g u i d e l i n e s ,  the Commission is 

unable to  properly evaluate ULH&P's r e q u e s t  for Phase I i n t e r i m  

rates. 

I T  IS THEREFORE ORDERED t h a t  ULHbP's r e q u e s t  for i n t e r i m  

rate  relief t h r o u g h  its Phase  I proposed rates be and it h e r e b y  i a  

d e n i e d .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  29th day of April, 1985. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

becre tary 


